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Recurrent income and donation income for all non-hospital units of
Tung Wah for the year ended 31 March 2013 was projected to be
$3,568.9 million (2011/12: $3,321.9 million). The recurrent expenditure
(including depreciation) was projected to be $3,171.7 million (2011/12:
$2,941.0 million), resulting in an operating surplus of $396.6 million
(2011/12: $380.9 million). Donation income included in the operating
surplus was $303.5 million (2011/12: $292.6 million) which was
allocated entirely to support development projects for medical &
health (including hospitals), education and community services.
Taking into account the amount of net payment for development
projects of $162.0 million (2011/12: $154.3 million), net surplus for the
year was projected to be $235.2 million (2011/12: $226.6 million). The
comparative figures for prior year were based on audited financial
statements. The income statement for 2012/13 (projected) and the
statement of financial position as at 31 January 2013 are summarized

on the following pages.

Ernst & Young audited the financial statements of the Group for
2011/12 and opined that the financial statements gave a true and fair
view of the financial results in accordance with Hong Kong Financial
Reporting Standards.

Projected income for the year 2012/13 was made up of government
subvention of $2,112.1 million (2011/12: $1,959.5 million), fee from
services of $741.4 million (2011/12: $674.3 million),
properties of $377.9 million (2011/12: $358.2 million), donation income
of $303.5 million (2011/12: $292.6 million), interest and investment
income of $34.0 million (2011/12: $37.3 million).
income has been increasing because of the expansion of services and

rental from

The total recurrent

inflationary adjustment of subvention.

Recurrent expenditure for the year 2012/13 was projected to be
$3,171.7 million (2011/12: $2,941.0 million), of which $187.3 million
(2011/12: $159.0 million) was attributable to medical services,
$1,302.3 million (2011/12: $1,244.7 million) to education services,
$1,311.1 million (2011/12: $1,180.0 million) to community services,
$225.7 million (2011/12: $211.9 million) to administration, property
management and others, and $145.3 million (2011/12: $145.4 million)
to depreciation.
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Recurrent Income and Donation
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$ Million &
4000

34.0

&8 @ Interest and Investment Income
18.4 FEREERN
3000 42.0 141
@ Donation Income
741.4 BFUA

674.3
Rental Incom
2000 546.6 562.0 o154 — ¢ BRUA
Fee Income
BRESWA
1000 1,959.5 21121
1,741.2 1,769.8 1,789.9 Government Subvention
BT &)
0 | | | |
2008/09 2009/10 2010/11 2011/12 2012/13 Year &
Total & 2,865.8 2,901.5 3,025.6 3,321.9 3,568.9
Recurrent Expenditure
M
Milli
SiMilion = 187.3
3000 159.0
104.0 128.2
@ Medical Services
BERRTE
2000 @ Education Services
BBERB
Community Services
B RS
Administration, Property Management,
1000 1,311.1 Depreciation and Others
1,003.3 1,045.3 1,0925 1.180.0 B WEEE I8 REM
377.3 372.0 365.8 7.8 371.0
0 | | | |
2008/09 2009/10 2010/11 2011/12 2012/13 Year £&
Total & 2,640.2 2,682.8 2,722.2 2,941.0 3,171.7

Tung Wah has continued its efforts to ensure that administration — BEE=[REFEELITHRE AN HLERITHRE BFESRE
expenditure was properly controlled and tallied with service {EEMZEE  THEHAETHERAPONRITHRELSSE T
expansion. The administration expenditure was mainly comprised of % 8 TEBEAETNHEREROVEREE NS IERE - 15
salary of headquarters staff who provided key management and {THERZXBHEENFHSWALN  ERRNSRIEAES
supporting services to all service centres. The administration B=E

expenditure was entirely financed by Tung Wah's net rental income

without using any donation.
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Tung Wah has maintained its practice of applying the full amount of
donation for our service projects. The total amount of donation raised
by the 2012/13 Board of Directors was $303.5 million (2011/12: $292.6
million). Together with funding from internal and other sources, a total
fund of approximately $411.1 million (2011/12: $348.4 million) is to be

Allocation of Donation Income
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allocated to support the development projects of medical & health,
education and community services. Related payments were recorded

in the income statement and statement of financial position for the — ##HT :
year concerned according to project nature, progress and timing.
Some of the key development projects are provided in the following
table:
Donations Raised
E5EX
iol\gllllon =13 P 3035
268.8
2082 239.6
200
100
0
2008/09 2009/10 2010/11 2011/12 2012/13 Year &£
Donations included donation-in-kind such as properties and stocks.
EFENEEIRSBINIENRES -
Allocation of Donations and Internal Resources to Major Services
HEARANEE RS T EZRB K I
$ Million &
400
300
@ Community Services
HERH
@ Education Services
HBRE 200
Medical Services
BEERS
e 185.2
140.3 139.1 18872 (=
0
2008/09 2009/10 2010/11 2011/12 2012/13 Year FE
Total 4 266.3 270.4 293.0 348.4 411.1
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List of Major Projects

ERJE |

Major Medical Services Projects

Free medical services

Service enhancement of breast cancer treatment services
Establishment of community dental clinic
Laparoscopic surgical instruments

Maodification works to operating theatre
Maodification works to ENT cleansing room
Multispot laser system

Equipment for Endoscopy Centre

Extra-corporeal membrane oxygenation machine
Computer-based simulation software

High power holmium laser minimal invasive therapy

X-ray bone densitometer
Major Education Services Projects

Extra-curricular activities for students

Further provision for redevelopment of TWGHs Wong Fut Nam College
Post secondary education funds and development

Further provision of school development fund

Setting up of education psychology service centre

Provision of additional English teaching support for secondary schools
Language enhancement programmes for kindergartens

Music and sports programmes

Continuous supportive programmes for dyslexic students

Textbook recycling scheme for secondary schools

Setting up of fitness training centre

Setting up of distance learning classrooms
Major Community Services Projects

Community services projects for elderly

Establishment of 2 day care centres for elderly and
an elderly community centre

Centre of life enlightening project development

Installation of additional ceiling hoists for rehabilitation service centres

Purchase of 3 hearses for funeral parlours

Installation of smoke reduction systems at temples

|-dArt Institute for people with disabilities

Fitting out work for Centre on Family Development

Hope development account project

Supportive services for teenage parents

Drug management and community health project

Emergency relief fund
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AR TRUNRE ) B EFERE
BT TREERRE , HERERES
ZREDES

HK$

54,226,000
5,130,000
4,500,000
2,400,000
2,000,000
1,800,000
1,600,000
1,413,000
1,300,000
1,276,000
1,030,000
1,000,000

8,400,000
8,000,000
7,200,000
5,000,000
2,200,000
2,085,000
1,750,000
1,291,000
1,100,000
1,053,000
1,000,000
1,000,000

9,673,000
5,404,000

3,812,000
2,500,000
2,320,000
2,305,000
2,175,000
1,677,000
1,678,000
1,430,000
1,000,000
1,000,000
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Income Statement for The Year Ended 31 March 2013 (Projected)

—O0——/ 0 =—FEMBHERYMIE (H5)

2012/2013 2012/2013 2011/2012 2011/2012
HKS & HK$ # HKS &tk HK$ &
DONATION INCOME 2 303,524,700 292,654,129
GOVERNMENT SUBVENTION B fiF & B
MEDICAL SERVICES B fiR#% 12,673,000 9,785,467

EDUCATION SERVICES # & fR#%

1,180,328,500

1,129,353,540

COMMUNITY SERVICES 2 fR7% 919,115,000 2,112,116,500 820,327,064 1,959,466,071
FEE INCOME AR# WA

MEDICAL SERVICES %R 75 187,327,000 163,056,235

EDUCATION SERVICES # & iR#5 126,913,400 121,210,618

COMMUNITY SERVICES 2 fR7% 422,885,100 385,714,968

OTHERS Hfth 4,300,000 741,425,500 4,279,242 674,261,063
RENTAL INCOME f & A 377,850,200 358,259,331
INTEREST AND INVESTMENT INCOME | B R & WA 34,000,000 37,296,624

RECURRENT INCOME AND DONATION £ & MU A K &8
LESS: EXPENDITURE & : X
MEDICAL SERVICES B iR7%
EDUCATION SERVICES # & ir#5
COMMUNITY SERVICES 2 fR7%
ADMINISTRATION, PROPERTY MANAGEMENT AND OTHERS
TE s MEEEREA
DEPRECIATION #r&
RECURRENT EXPENDITURE #1437 H
OPERATING SURPLUS FOR THE YEAR FE&ER M
LESS: NET PAYMENT FOR DEVELOPMENT PROJECTS
B BRIREFH
NET SURPLUS FOR THE YEAR

Notes:

3,568,916,900

(187,359,700)
(1,302,263,100)
(1,311,145,400)

(225,650,000)

(145,297,300)

(3,171,715,500)

397,201,400

(162,000,000)

235,201,400

3,321,937,218

(158,997,688)
(1,244,697,165)

(1,180,019,819)

(211,904,782)

(145,398,421)

(2,941,017,875)

380,919,343

(154,322,056)

226,697,287

1. On 1 December 1991, the control and management of the Group's 5 hospitals were transferred to the Hospital Authority. As a result of the transfer, the
results of operations of the hospitals were not included in the above income statement. The recurrent expenditure for hospitals was projected to be $3,133
million for 2012/2013.

2. The Man Mo Temple and General Temples (the "temples") are entrusted to the Group for management under the Man Mo Temple Ordinance and the
agreement with the Chinese Temples Committee. The results of operations of the temples were not included in the above income statement. The operating
surplus for temples was projected to be $35 million for 2012/2013.

3. Total fund-raising expenses for 2012/2013 was projected to be $18 million (2011/2012: $17.9 million), all sponsored by the Board of Directors and Title
Patrons of the events or settled by internal resources of Tung Wah. All donations, without deduction of administration expenses, went direct to our services.
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Statement of Financial Position as at 31 January 2013

“O—=%—R=t—HEEARFEX

NON-CURRENT ASSETS 3JE#EN&EE

PROPERTY, PLANT, EQUIPMENT AND WORK IN PROGRESS #% « #22 « 3 R % EHIEE
INVESTMENT PROPERTIES 2 & 1%

HELD-TO-MATURITY INVESTMENTS 3575 £ 3| 8518 &

AVAILABLE-FOR-SALE INVESTMENTS A H &4 &

TOTAL NON-CURRENT ASSETS /3B & E

CURRENT ASSETS #EN&E

STOCKS 718

ACCOUNTS RECEIVABLE FEU RIS

SUNDRY DEPOSITS AND PREPAYMENTS 3418124 & 78 (4 1R 18
CURRENT ACCOUNT FOR POST SECONDARY EDUCATION 5 % & 51k
CASH AND CASH EQUIVALENTS B REBES%EEE

TOTAL CURRENT ASSETS #igh& &

CURRENT LIABILITIES #ZE&(E

ACCOUNTS PAYABLE AND PROVISIONS J& { i 2k & FE 51 2
CURRENT ACCOUNT WITH TEMPLES I3k 11K

TOTAL CURRENT LIABILITIES #&/& & &

NON-CURRENT LIABILITIES JEfREIEE
FINANCIAL GUARANTEE CONTRACT B F5#ER &K

NET ASSETS &&EF(E

RESERVES AND FUNDS f#fs RES

31Jan 2013
—O—=f#—RA=+—H
HK$ 51

1,709,503,907
12,773,540,000
81,204,801
363,602,786
14,927,851,494
1,208,951
20,439,325
7,370,038
68,530,540
1,966,810,126
2,064,358,980
141,991,786

41,699,732

183,691,518

78,480,000
16,730,038,956

16,730,038,956

31 Mar 2012
—O—=—&=RA=t+—H
HKS 3%

1,253,433,771
12,773,540,000
81,204,801
345,510,136
14,453,688,708
4,206,383
27,956,364
8,671,020
46,842,851
1,850,308,182
1,937,884,800
226,013,014

15,260,081

241,273,095

78,480,000
16,071,820,413

16,071,820,413
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