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Financial Highlights

Government subventions, donations and operating income are the major
sources of income of TWGHSs to support its medical and health, education
and community services, as well as the further development of the Group.

The total revenue for the year ending 31 March 2018 is estimated at
$5,112 million (last year: $4,820 million), up 6% as a result of increments in
government subvention and expansion in our services.

The donation income is estimated at $408 million (last year: $360.8 million),
thanks to the continued support from donors and the general public.

Leveraging its own resources and the public donations, TWGHs allocated
a sum of $743 million (last year: $594 million) for service development
projects in respect of medical and health (including hospitals), education and
community services during the year.

TWGHs is committed to proper control of the expenditure for administration and
supporting functions. The expense for TWGHSs' administration and supporting
functions, representing approximately 4% of the Group’s total expenditure,
goes towards supervising and supporting both the Group’s subvented and non-
subvented services. It is fully funded by the Group’s operating income, without
using any donations.

All expenditures for fund-raising events are fully financed by TWGHs' Board of
Directors/Title Sponsors. No event and administrative costs will be deducted
from public donations, which as usual will go to the Group’s services for the
benefit of the community.




HZE2018F3A31H1EA2017/20188F B4
B RE=BEKA(RELEERARE
FU A ) FEET A51181,2008 7T (EF B4818
2,00087T) - MEAYT HE AE47189,900
BT (EF A46183,00087T)  FLERBA
3181,3008 7T (X F A1189,000&8 7T) °

FEERRBNIEDRBOT S REER
IR, - R0 RIS REBIEERERE
VARBAT B B A GAH AR 7S A &I R REVEE R o

RE=Zf— M EHFEMENRE - BE=f7
RREE S MY ERRFERBERL - 66X
HAEH S BB RBERRE -
ZKREFMEEAC TR BRRE =T
2016/2017TFEiRE M BHRE - BRZEME
HRDEEBYBREEAIEE  BEEMAF
I BRER 2E = B A BA TS AR B R IR ©
RE-BEEFNFAETERIRERANS
i THRRFTERSERNEE -

BT &R tEEENENARE =R E B
AR - BESFZ BT

BHEEHEENED

P Government Subvention for Recurrent Operations

1 55 58 & [0) jgh

Review of Financial Results

The total revenue comprising recurrent income and donation income of TWGHs for
the 2017/2018 fiscal year ending 31 March 2018 is projected to be $5,112 million
(last year: $4,820 million). The total expenditure is projected to be $4,799 million
(last year: $4,630 million), resulting in a net operating surplus of $313 million (last
year: $190 million).

Part of the net operating surplus belongs to subvented services and is required
to be transferred to restricted reserves. The remaining portion will be transferred
to designated reserves for supporting service projects and future developments
committed by TWGHSs.

TWGHs is committed to the principle of financial prudence. The liquidity and
financial position of the Group continues to be in good shape to support its
committed projects and on-going developments.

Ernst & Young audited the consolidated financial statements of TWGHs for
2016/2017 and opined that the financial statements gave a true and fair view of
the financial position and performance of the Group in accordance with the Hong
Kong Financial Reporting Standards.

TWGHs will continue its efforts to ensure that expenditure for administrative and
supporting functions is properly controlled and in line with service expansion needs.

Government subvention for recurrent operations is the major source of income of
TWGHs and the amounts in the past 5 years are as below:
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Utilisation of Donation Income

TWGHs has maintained its committed practice of applying the full amount of
public donations to its service projects. The total amount of donations raised
by the 2017/2018 Board of Directors is projected to be $408 million (last year:
$360.8 million). Together with funding from the Group’s internal sources, such as
operating income and interest/investment income, funds totalling approximately
$743 million (last year: $594 million) have been allocated to support medical and
health (including hospitals), education and community services. Related payments
were recorded in the income statement and statement of financial position for the
year concerned according to the nature of expenditure, progress and timing.
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List of Major Service Development Projects

TEBEGEREE Major Medical and Health Service Projects BAF &t in $ Thousand

5B BB RTS Free medical services 67,442

REZEERRAREDNES TWGHs MK Cancer Treatment Subsidy Fund 19,137

e BRI AR EES Cancer Patient Assistance Fund for Chinese Medicine Services 3,700

REEBRABAEHETRERRIRENEE  Purchase of fiberoptic bronchoscopy and endobronchial ultrasound system for 3,410

SRR Kwong Wah Hospital

RAGZ R EEILEBERIF RS Enhancement of breast ultrasound services of Well Women Clinics 1,920

ERE=FTEANIBREERTEMERABERS  Installation of ceiling mounted hoist system at a ward of 1,650
TWGHs Wong Tai Sin Hospital

RREBIEHAH AR Purchase of laser machine for Tung Wah Hospital 1,600

ARERTABERY RERES Purchase of equipment for ophthalmology and rehabilitation services of 1,474
Tung Wah Eastern Hospital

IR R = PR = B b ) AR 7S R 5% D Enhancement of services and facilities of TWGHSs Fung Yiu King Hospital 1,352
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Major Medical and Health Service Projects

BAF 7Tt in $ Thousand
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Purchase of intravascular ultrasound imaging system for Kwong Wah Hospital

Purchase of fibroscan for TWGHs Integrated Diagnostic and Medical Centre

Major Education Service Projects

1,200
1,000

BAF 7Tt in $ Thousand

RE-REITRESREREETRRET M

AHBEFR

AHPIRI — AT D HE R

ARONEBN B
RSB 3 — R T ey N
ERBIERERETESD

WNBERFIM — AT E DRG0
RRE=GBTHRREERSRALR

RREZGETH
HERAMNEHE
RRE=FRBETH  NERHBEIMBEIE
RE=RSLEFHUBERED
fRAERZE = B4 IR FRATE
RENERBEH I RIEEHRTE
BARY DR E

REE=Freh SHRE AT E

PNERERBIE B T2

Intelligent robots project for TWGHs Kwan Fong Kai Chi School

Establishment of a new kindergarten in Tuen Mun

Appropriation for extra-curricular activities

Establishment of a new primary school in Mei Lam Estate

School Facility and Development Fund

Establishment of an education psychology service centre in Kowloon District

Replacement of air-conditioning system in school halls of
TWGHs secondary schools

Development of STEM and IT education in TWGHs secondary and primary schools

Additional teaching support for TWGHSs secondary and primary schools
TWGHs Student All-round Development Fund

Prompting mental health of TWGHs students project

Social emotional development project in kindergartens

Building resilence for students project

TWGHs joint schools mentorship programme for secondary students

Active learning and interactive classroom through e-learning project in
TWGHs secondary schools

Major Community Service Projects
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TWGHs Emergency Fund

Addiction prevention and treatment project

Tseung Kwan O Phase | restored landfill revitalisation project

Construction cost of TWGHSs Jockey Club Sunshine Complex for the Elderly
Setting-up of TWGHs Chan Wong Wai Gin Memorial Fund

Establishment of a vocational rehabilitation service centre cum hostel
Farewell homecare service for cancer patients

Establishment of TWGHs Mongkok Child Development Resources Centre

Setting-up of a central pharmacy management system for TWGHs Jockey Club
Rehabilitation Complex

Centre of life enlightening service project
Setting-up of Woo Sam Kang Art Development Fund

Construction cost of a supported hostel for mentally or
physically handicapped persons

TWGHs Parent Academy

Breakthrough your age project for young old

Parent child interaction therapy service project

Holistic elderly patient-centred care services

Fitting-out works of TWGHs Wilson T. S. Wang District Elderly Community Centre
'STEAM' innovation and integration in community project

Leap programme

Enhancement of home care management system for TWGHs home and
community care services

Horticulture therapy service project

Sky Blue Club - gender mainstreaming advocate project
Replacement of 2 hearses for TWGH:s International Funeral Parlour
Building 7-well schools

Youth entrepreneurship and employment enlightening project

Purchase of a smoking cessation truck for TWGHs Integrated Centre on
Smoking Cessation

Child development fund project
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Consolidated Income Statement for Recurrent Operations for the year ending 31 March 2018 (Projected)

2017/2018 2016/2017
LAF Jt5t in $ Thousand | AF 7Tt in $ Thousand

FE&tProjected BEActual

Z 37U A DONATION INCOME 408,000 360,810

BRISUR A K B iF & Bf) SERVICE FEE INCOME AND GOVERNMENT SUBVENTION

BB AT BRTS Medical and Health Services 284,855 250,043
A IR Education Services 1,676,368 1,625,955
& BR# Community Services 2,135,286 2,005,677
FH & WA RENTAL INCOME 558,428 537,194
FE 3 EUA INTEREST AND INVESTMENT INCOME 49,500 40,033
42l A TOTAL REVENUE 5,112,437 4,819,712

JBL: 37 HY LESS: EXPENDITURE

B2 TS AT BRTS Medical and Health Services (259,591) (247,234)
25 R# Education Services (1,679,557) (1,619,624)
& AR Community Services (2,063,979) (1,941,503)
¥ZE R Property Management (84,543) (91,157)
TBEZE (KHizE—) Administration and Supporting Functions (Note 1) (197,130) (179,585)
IEFTE S (BfsE=) Non-administration Expenses (Note 2) (34,995) (30,851)
#& %47 ) RECURRENT EXPENDITURE (4,319,795) (4,109,954)
B RESERIARF S RINE (480,000) (519,517)
LESS: NET SERVICE DEVELOPMENT PROJECT EXPENSES AND DEPRECIATION
487 HH TOTAL EXPENDITURE (4,799,795) (4,629,471)
4 B F B8 NET OPERATING SURPLUS FOR THE YEAR 312,642 190,241
B =E

—. WITHRESEXHBUEE R ERE=RMARENRIEREDRY - GARAXBOBEN 2 2HHRE=[iNEERAIN - TP RERERBR -

= 20172018 F EHTBE HBREEMI R EREZGUIREXMREMULRBHY - FESERXEMRE-REZRLTLEDAZL - AT
WEBSENRRERTHNREDRITHER - UERARZREEE AR AR

EINF12A1H  RE=ZREB TSHBRBRBREEREE - BUZSMBRMNKEXETBRINE LRARSIRA © /£2017/20185F - Z5HEBR 24
KRS IR R39E3008 T -

M. XRBERRLEABRTRZREGHE TBETEDIRE <XHBERI>> X <EABFTREEHHEE> ZRRE=EE - Eit - AEEEETTHRIIE Lds
W RA © 2017/ 2018 FEXRBREABTEEGE THT 2 2 ERMET R4, 78087

Notes:

1. The expense for administration and supporting functions is incurred for supervising and supporting both the subvented and non-subvented services of TWGHs,
which is about 4% of the Group's total expenditure. It is fully funded by operating income of the Group, without using any donations.

2. 2017/2018 Non-administration Expenses included fund-raising expenses and expenses incurred for provision of museum, heritage conservation and culltural
services. All fund-raising expenses were sponsored by TWGHSs Board of Directors and Title Patrons and no event and administrative costs will be deducted from
donations of the general public to ensure all public donations will go fully to our services.

3. The governance and management of TWGHSs' 5 hospitals were transferred to the Hospital Authority on 1 December 1991. The results of the operations of the
hospitals were thus not included in the above income statement. The total recurrent expenditure for the 5 hospitals was projected to be $3,903 million for
2017/2018.

4. The Man Mo Temple and certain temples of the Chinese Temples Committee are entrusted to TWGHs for management under the Man Mo Temple Ordinance and
the Agreement with the Chinese Temples Committee respectively. The temple operation results were not included in the above income statement. The operating
surplus for the temples was projected to be $47.8 million for 2017/2018.
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Consolidated Statement of Financial Position as at 31 January 2018

2018%1H31H 2017%3H31H
31 January 2018 31 March 2017

B Ftat in $ Thousand | BAFiTst in $ Thousand

W% - 2SR EEHRIAEE Property, Plant, Equipment and Work in Progress 1,632,201 1,484,981
KEME (MzE—) Investment Properties (Note 1) 20,916,743 20,778,170
A & E Available-for-sale Investments 596,272 579,694
#3EMENE E Total Non-current Assets 23,145,216 22,842,845
RBEECURENTASETS
175 Inventories 4,370 5,860
FEYIIRIE Accounts Receivable 74,291 43,022
AR S K FEIRTE Sundry Deposits and Prepayments 11,491 39,970
H FHBERAERR Current Account for Post-secondary Education 4 6,152
BERBESZEAEE (M=) Cash and Cash Equivalents (Note 2) 3,225,426 2,983,607
#7584 & Total Current Assets 3,315,582 3,078,611
ERRECURENTUABLTES
FERIRZR - TEURIRFX B2 A Accounts Payable, Receipt in Advance and Provisions 287,241 364,565
B FFE _E# B B Loan from the Government for Post-secondary Education 15,380 15,380
BRI 2R MR Current Account for Temples 51,366 21,818
IR AT & B) Deferred Government Subvention 213,994 224,875
#2E) B & Total Current Liabilities 567,981 626,638
R ED & EE/F (B NET CURRENT ASSETS 2,747,601 2,451,973
KB ERME) S & TOTAL ASSETS LESS CURRENT LIABILITIES 25,892,817 25,294,818
GRRBRENONCURRENTUABIITES
AT _E#E B 5K Loan from the Government for Post-secondary Education 123,040 138,420
JESE BT 2 RE )22 3K Deferred Government Subsidies and Donation 928,836 908,763
#3EMENE (& Total Non-current Liabilities 1,051,876 1,047,183
B EFE NET ASSETS 24,840,941 24,247,635
B NES (H7E=) RESERVE AND FUNDS (Note 3) 24,840,941 24,247,635
B

—. REMEREBEBEUBRELIARABAR - YAABRAENNSEN BFEREER - KEAVE AR AARIBRE=RTERBLERRRER
- ReRReEEREESBREYRBREDHBERZAEL8ES 7008 - RELFARENBAED ZHERERIAR - UERE=RRAPRDESRE
FaRBERNESER

. E017T43831 A - RERESNREHEBNERERANEHMBEEMMIETY B TOATESRHE - 2181 40087T  BatR2017/201 8 TREF F LR 1% -
@Eiﬁﬁﬁ%if% 82,2008 - NESREBIRIEE AL  AREEREINLESMR - AEEAEHEE - RE=[ER2016/201 T BREE $HH
g LR FHA o

Notes:

1. Investment properties were stated at fair market value with revaluation performed by qualified surveyor at each financial year end date in accordance with the
Hong Kong Financial Reporting Standards. The rental income earned from the investment properties is used to support the operations of major services and further
development of TWGHs.

2. Cash and Cash Equivalents included cash of approximately $857 million attributable to subvented services and aided schools. The overall balance is used to meet
requirements of government subventions for designated services and projects as well as internal reserve of TWGHs for working capital and committed service
development.

3. Included in the Reserve and Funds was a balance of $114 million in the Provident Fund Reserve (Reserve) for non-snapshot staff of the Social Welfare Department's
Lump Sum Grant subvented service centres as at 31 March 2017. It is projected that the Reserve will be $122 million at the end of the 2017/2018 financial year.
The Reserve is to be used for provident fund contributions for non-snapshot staff. To better utilize the Reserve, the employer's provident fund contribution rates
was enhanced in 2016/2017 fiscal year.
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