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Government subventions, donations and operating income are the major
sources of income of TWGHSs to support its medical and health, education
and community services, as well as the further development of the Group.

The total revenue for the year ending 31 March 2020 is estimated at $5,995
million (last year: $5,579 million), up 7.5% as a result of increments in
government subvention and expansion in our services.

The donation income is estimated at $420.6 million (last year: $418.6 million),
thanks to the continued support from donors and the general public.

Leveraging its own resources and the public donations, TWGHs allocated
a sum of $565 million (last year: $717 million) for service development
projects in respect of medical and health (including hospitals), education and
community services during the year.

TWGH:s is committed to proper control of the expenditure for administration
and supporting functions. The expense for TWGHs' administration and
supporting functions, representing approximately 4% of the Group’s total
expenditure, goes towards supervising and supporting both the Group’s
subvented and non-subvented services. It is fully funded by the Group's
operating income, without using any donations.

All expenditures for fund-raising events are fully financed by TWGHs Board of
Directors/Title Sponsors. No event and administrative costs will be deducted
from public donations, which as usual will be wholly allocated to the Group’s
services for the benefit of the community.
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The total revenue comprising recurrent income and donation income of
TWGH:s for the 2019/2020 fiscal year ending 31 March 2020 is projected to be
$5,995 million (last year: $5,579 million). The total expenditure is projected to
be $5,676 million (last year: $5,243 million), resulting in a net operating surplus
of $319 million (last year: $336 million).

Part of the net operating surplus belongs to subvented services and is required
to be transferred to restricted reserves. The remaining portion will be transferred
to designated reserves for supporting service projects and future development
committed by TWGHSs.

TWGHs is committed to the principle of financial prudence. The liquidity and
financial position of the Group continues to be in good shape to support its
committed projects and on-going developments.

Ernst & Young audited the consolidated financial statements of TWGHs for
2018/2019 and opined that the consolidated financial statements gave a
true and fair view of the financial position and performance of the Group in
accordance with the Hong Kong Financial Reporting Standards.

TWGHSs will continue its efforts to ensure that expenditure for administration
and supporting functions is properly controlled and in line with service
expansion needs.

Government subvention for recurrent operations is the major source of income
of TWGHSs and the amounts in the past 5 years are as below:
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TWGHs has maintained its committed practice of applying the full amount of
public donations to its service projects. The total amount of donations raised by
the 2019/2020 Board of Directors is projected to be $420.6 million (last year:
$418.6 million). Together with funding from the Group’s internal resources,
such as operating income and interest/investment income, funds totalling
approximately $565 million (last year: $717 million) have been allocated to
support medical and health (including hospitals), education and community
services. Related payments were recorded in the income statement and statement
of financial position for the year concerned according to the nature of the
expenditure, progress and timing.
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Donation income included donation-in-kind of properties and equities.
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Major Service Development Projects

% BRERS Free Medical Services 77.3

B EE = &R O (L A) Establishment of TWGHs Medical Centre (North Point) 25.1

RE=ZEFEBRAREDHES TWGHs MK Cancer Treatment Subsidy Fund 8.0

BRmEES Epidemic Relief Fund for Hospitals 5.8

REERREZBBELTESIABHIEILIE  Purchase of Digital Mammography System for Kwong Wah Hospital Well Women Clinic 5.2

XHIER R

I R R EE =P b BB 2 PR Increment of 2 TWGHs Chinese Medicine Mobile Clinics 35

BEERBEUNEN N HIRBB IR FA Rl Purchase of Transperineal/Transrectal MRI Fusion Prostate Biopsy System for Kwong Wah 3.1

ERBRERR Hospital

BEEBABIEDT RS Purchase of Motion Analysis System for Kwong Wah Hospital 3.0

BEERAE BLEMY REANEERS  Purchase of Electromagnetic Navigation Bronchoscope System for Kwong Wah Hospital 2.1

BEEBRANEBER2H RS Purchase of Diagnostic Ultrasound System for Kwong Wah Hospital 1.8
1 57 *-— E?ni?n%iEReview




TR BB — P Y/ E2 Establishment of a New Primary School in Shui Chuen O 27.7
R ER P — TR s HEE Establishment of a New Kindergarten in Cheung Sha Wan 17.9
ERINEENEE K Appropriation for Extra-curricular Activities 12.5
RE=[HEN S LB E TWGHSs PROJECT CARE 7.0
RE=PhBERT(FS)BARFE4EES  TWGHSs Bank of China (Hong Kong) Scholarship for Further Studies and Internship in 6.0
Mainland China
BRI R ERT School Facility and Development Fund 5.7
RE=[RBTH « NEFEINIBETIR Additional Teaching Support for TWGHs Secondary and Primary Schools 4.6
MNERE=FETF  NBEERE . R« Development of STEM and IT Education at TWGHSs Secondary and Primary Schools 45
I HEREARRHE
RE=IRF P RABRES TWGHSs Hui Siu Wing University Scholarship 4.2
BEEeEHRTTE JC A-Connect: Jockey Club Autism Support Network 4.0
[f ] WA HIBEEE Brain-based Emotion Coaching Parenting Programme 36
RE=RBERERE AR School Management Review for TWGHSs schools 3.2
RE—IREXFRIRHBEEEFFEZE T Construction Works of a Transformer Room for TWGHSs Sun Hoi Directors’ College 3.0
[MY Way | R4 EEBERUFTE “MY Way" Life Planning Education Project 2.3
BE5g [BR] XETE Jockey Club Project COMPASS 2.0
HE (7] 15 — LR IEERRETE Play-Arts-Family Project 2.0
RE=[rB—EP2RETR Improvement Works of TWGHs Kwok Yat Wai College 1.7
RE-MESRESREKRSEFEZEE  RobotsdSEN Project for TWGHs Kwan Fong Kai Chi School 1.6
BREMMABE TR
RE=[F L NE—RMETE Recurrent Subsidy for One School Two Campuses Scheme of TWGHs Ma Kam Chan 1.5
LEE Memorial Primary School
RE=IREFHLESTSERETLE Improvement Works of TWGHSs Yau Tze Tin Memorial College 1.5
*
APE D F2 ARKKRR D Establishment of Holistic Centre for Youth Development 43.0
ZSEDHES Emergency Fund 14.3
RE=ZREFEERmETE TWGHSs Jockey Club Building LOVE Project 6.7
RE-SBRBEETRLIRERN Replacement of Air-conditioning System for TWGHs International Funeral Parlour 5.5
BE | 52 Leap! Programme 5.2
WE=fr [HRAHR ] — FEEEEE%®  TWGHSs “iRun” — The Hong Kong Jockey Club Special Marathon 5.2
RE=—[RERFZEER Recurrent Subsidy for TWGHs Yiu Tung Community Kitchen 5.0
BRIk Be a SMART Net Family 4.8
ERE [E5584%EE] 138 Jockey Club Dementia Care Programme with Art Interventions 4.4
REZHKZTRE Improvement Works of Tung Wah Coffin Home 4.1
RHE-REFSMNALTEEATOERE  Construction Cost of TWGHSs Jockey Club Sunshine Complex 34
BE £ — NEYEEXESE Fortune Library — Supportive Network for Grassroots Households Living in Indecent 3.4
Housing
RE=RAFHELETE Improvement Works of TWGHs Tin Sau Bazaar 3.4
BT EE RS S Parent Child Interaction Therapy Project 2.9
FEI3 — BB REER RS YE3 - Financial Education and Life Planning Service 2.7
(81T E ]| FREEAETIETE “Say Bye to Depression” Young Old Peer Counselling Project 2.6
ERFARE ZTLHERETE E Major Music Training for the Third Age 25
MO ER mERE Establishment of Smiling HeART@Star Ferry, Tsim Sha Tsui 2.3
BE@ [R . BIRRE] 518 Project SafeNet — Pilot Project on Supporting Families Affected by Addictions 2.2
Project [COOL | faF7 & aERAfEBARTEATE] Project “COOL” - Internet Addiction Prevention and Treatment Service 2.1
P = B RO Establishment of Top-tact Day Care Centre 2.0
EREME SRR E "Food for All” Community Support Services Project 2.0
REEHE Life and Death Education for Elderly 2.0
REHBRETE Parents as Coaches Project 1.9
REHEESHE Child Development Fund Project 16
B REZEXTE “Easy Ride Transportation Service” Project 1.5
FolETERTE Third Age Volunteers Development Project 1.5
RE=[ROBHLER Recurrent Subsidy for TWGHSs Integrated Centre on Addiction Prevention and Treatment 1.5
BOFRIZEFEHE - PEHERE Youth Social Innovation Project — Slash Nomads 1.5
%
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£2020F3A31 AR KB ML B W * (FaET)
Consolidated Income Statement for Recurrent Operations
for the year ending 31 March 2020 (Projected)

2019/2020 2018/2019
LLE& it in $ Million | LAE&ETit in $ Million

F&5t Projected B Actual

= Uk A DONATION INCOME 421 419
BRFS YA K BT & B SERVICE FEE INCOME AND GOVERNMENT SUBVENTION

BB 13 4 R7S Medical and Health Services 297 290
#5 BR7& Education Services 1,981 1,873
#E& AR7E Community Services 2,660 2,368
FAE YA RENTAL INCOME 556 565
F 8 K3&E WA INTEREST AND INVESTMENT INCOME 80 64
U A TOTAL REVENUE 5,995 5,579

SA © SZH LESS: EXPENDITURE

BB B 4 AR Medical and Health Services (297) (277)
%5 BR7 Education Services (1,976) (1,869)
&R Community Services (2,593) (2,301)
YIZE R Property Management 91) (87)
1T N 4% (Mf3£—) Administration and Supporting Functions (Note 1) (194) (201)
JEFTBGZ E (M43E—) Non-administration Expenses (Note 2) (40) (42)
4% 137 1 RECURRENT EXPENDITURE (5,191) 4.777)
R RIS RIA R F S RATE (485) (466)
LESS: NET SERVICE DEVELOPMENT PROJECT EXPENSES AND DEPRECIATION
#4837 ! TOTAL EXPENDITURE (5,676) (5,243)
FFE & F A NET OPERATING SURPLUS FOR THE YEAR 319 336

i

— BABREXEILAUNEBERYBERE=RMEXEARIEZEDRY - NWAEHEARAIENEHI 2N 2HHERE=TWEBERALMN - T FH R
EREMIB -

. 201920204 BT LR IEEHMY LY BERE-RXMERXDREMULRBEHY - MEEERAYEARE-—REFRETVREPAIN  ArTg

REHEBNRAREFFPNREBRITRER - UERARSREEE AR AR -

E1991F12A18 - RE=[TBE ToMBRERERETERERE - AULZSMEBRMNLEEETHRIIE LMK ETRA - 1£2019/2020FE - #%5M Rz

RN N TART /R44184,6008 7T ©

N, RE=RXRBERFLEABFTFEZESE TEFTREDIIRE <<IHEBE>> &k <EABFEEEHRESE>> ZARE=-EE - At - AEEXEL TR
PITE BB R A © 20192020 F ERFE=F X KB REAFFLZESE NFF 2 2 EBRMTEFT/R5,0008 T

Notes:

1. The expense for administration and supporting functions is incurred for supervising and supporting both the subvented and non-subvented services of TWGH:s,
which is about 4% of the Group's total expenditure on a gross basis. It is fully funded by operating income of the Group, without using any donations.

2. 2019/2020 Non-administration Expenses included fund-raising expenses and expenses incurred for provision of Tung Wah Museum, heritage conservation
and cultural services. All fund-raising expenses were sponsored by TWGHSs Board of Directors and Title Sponsors and no event and administrative costs will be
deducted from donations of the general public to ensure all public donations will go fully to our services.

3. The governance and management of TWGHSs' 5 hospitals were transferred to the Hospital Authority on 1 December 1991. The results of the operations of the
hospitals were thus not included in the above income statement. The total recurrent expenditure for the 5 hospitals was projected to be $4,446 million for
2019/2020.

4. TWGHs Man Mo Temple and certain temples of the Chinese Temples Committee are entrusted to TWGHs for management under the Man Mo Temple Ordinance
and the Agreement with the Chinese Temples Committee respectively. The temple operation results were not included in the above income statement.
The operating surplus for the temples was projected to be $50 million for 2019/2020.
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Consolidated Statement of Financial Position as at 31 January 2020 (Unaudited)

2020%1H31H 2019%3H31H
EAWELUEPLP] 31 March 2019

LB &t in $ Million | LAEETat in $ Million

JE7iENZEE NON-CURRENT ASSETS

Y - #Es - REKRIERPIEE Property, Plant, Equipment and Work in Progress 2,187 1,683
LB W (BisE—) Investment Properties (Note 1) 23,502 23,484
AR ER 22 RZEHRE Equity Investments at Fair Value 691 671
#RIETRB)E E Total Non-current Assets 26,380 25,838

ENEE CURRENT ASSETS

LABR R AT 2 2 [ET518 & Debt Investments at Amortised Cost - 101
17 & Inventories 2 7
JEULBRIE Accounts Receivable 48 71
BB R FABRIE Sundry Deposits and Prepayments 31 24
{4 MIRTTER (M3E =) Cash and Bank Balances (Note 2) 3,854 3,538
#8558 B E Total Current Assets 3,935 3,741

BN & (& CURRENT LIABILITIES

JEFTBRFX Accounts Payable 139 299
FEURBR T I FEET B FB Receipt in Advance and Provisions 136 149
A 498 {& Contract Liabilities 9 16
BFE E#AE X Loan from the Government for Post-secondary Education 15 15
BAF 5 BR Current Account for Temples 59 20
JERFEFRFFE B) Deferred Government Subvention 317 277
#27E) B {& Total Current Liabilities 675 776
TRENE EF(E NET CURRENT ASSETS 3,260 2,965
A FERMENA (& TOTAL ASSETS LESS CURRENT LIABILITIES 29,640 28,803

JE7iEh & & NON-CURRENT LIABILITIES

KFE A E X Loan from the Government for Post-secondary Education 92 108
IEFEIR T BE N 2= 2k Deferred Government Subsidies and Donation 1,106 1,081
#IER BN & (& Total Non-current Liabilities 1,198 1,189
EEEF{E NET ASSETS 28,442 27,614
R E % (Mf5F =) RESERVE AND FUNDS (Note 3) 28,442 27,614
*
Wik -

— RAMEREBEEEVBERELAUARAEAR - WAHABERASMNSERRFEREER - KEMEIBSRABNIRE=RTIERBLERRRER -
ReRRITFREEBR ARG REDHBRZREL10(84,40087T - R B ARENBA A Z TR RAR - URRE=[NHRBES RO A
RIEERNESER -

E201953A310 - FERESNEELSRENSEEEREYREEMNIFEY B THRESHME - £1183,5008 7T » BrTH2019/20208 B FE#ER1E -
RIESRHEHREE1184,50087C - MESHBRIEE MG MIEEXETNRAESMHK  REEMARER - RE=IREN2016/2017HBFE KA
HEEHRL R 1 -

Notes:

1. Investment properties were stated at fair market value with revaluation performed by qualified surveyor at each financial year end date in accordance with the
Hong Kong Financial Reporting Standards. The rental income earned from the investment properties is used to support the operations of major services and further

development of TWGH:s.

2. Cash and Bank Balances included cash of approximately $1,044 million attributable to subvented services and aided schools. The overall balance is used to meet
requirements of government subventions for designated services and projects as well as internal reserve of TWGHs for working capital and committed service
development.

3. Included in the Reserve and Funds was a balance of $135 million in the Provident Fund Reserve (Reserve) for non-snapshot staff of the Social Welfare Department's

Lump Sum Grant subvented service units as at 31 March 2019. It is projected that the Reserve will be $145 million at the end of the 2019/2020 financial
year. The Reserve is to be used for provident fund contributions for non-snapshot staff. To better utilise the Reserve, the employer's provident fund contribution
rates were enhanced in 2016/2017 financial year.
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